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E.O. 11652: N/A 

SUBJECT: SUPPLEMENTARY INFORMATION ON GOJ 1976/77 & 1977/78 BUDGET 

REEERENCE: KINGSTON 2215 

1. BUDGET INFORMATION REQUESTED BY US ECONOMIC COOPERATION 
TEAM JUST RECEIVED. WILL ATTEMPT TO HAVE 30-PAGE 
DOCUMENT HAND CARRIED TO AID/W OVER WEEK-END. DOCUMENT 
CONTAINS 1976/77 OUT TURN FIGURES SHOWING NET RESOURCE 

GAP OF J$472.9 MILLION SUPPORTED BY B.O.J. FINANCING 
OF $1386.8. INCLUDING 1975/76 OUTSTANDING OVERDRAFT OF 
J$105 MILLION. BALANCE SHORTFALL MADE UP BY RUNNING 
CASH BALANCES DOWN J$23.1 MIL, AND J$62 MIL FROM COMMERCIAL 
BANK PURCHASE OF TREASURY BILLS. 

2. EXPENDITURE BUDGET FOR 1977/78 IS J$L273 MIL BUT 

DOES NOT CONTAIN COMPLETE FUNDING FOR EMERGENCY PRODUCTION 
PLAN, SHELVED PROGRAMMES AND CONTINGENCIES. TOTAL 
REVENUES ARE PROJECTED AT J$795.9 MIL BASED ON IMPORT 
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LEVEE OF 750 MIL CREATING ESTIMATED GROSS RESOURCE 
GAP OF J$477.9 MIL. GAP TO BE FINANCED IN PART BY 
INTERNAL LOANS SJ88.5 MIL, INTERNAL BANK SECTOR LOANS 
$120.0 MIL, EXTERNAL INSTITUTIONAL LOANS $J79.5 MIL AND 
SUPPLIERS CREDITS $J4.0 FOR TOTAL $J192.0 MIL LEAVING 
A NET RESOURCE GAP OF $1285.9 MIL TO BE FINANCED BY 
OBTAINING ADDITIONAL LOANS. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


3. RESOURCE GAP CAN BE WIDEN IN VIEW OE ANTICIPATED 
SUPPLEMENTAL BUDGETARY REQUIREMENTS. GOJ ANTICIPATES 
FINANCING TO MEET NET RESOURCE GAP OF $J285.9 MIL TO COME 
FROM POLITICAL LOANS I.E. TRINIDAD AND TAB AGO $J45.0 
MIL ALTHOUGH THERE IS SOME DOUBT IT CAN BE APPLIED TO 
BUDGET SUPPORT: EXTERNAL MARKET LOANS $J35.0 MIL AND 
PROGRAM SUPPORT LOANS FROM EXTERNAL DONORS $J5I.9 MIL 
FOR TOTAL OF $J 1 3 1. 1 MIL LEAVING TO BE FINANCED GAP 
OF $JI54.8 MIL FOR 1977/78. AS NOTED ABOVE THAT GOJ LOAN 
RESOURCE PROJECTIONS FOR 1977/78 INCLUDES $J79.5 MIL 
IN EXTERNAL INSTITUTIONAL LOANS. 
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